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All About India

• India is a great nation that has been an important partner 

for Indonesia since our independence in 1945

• We recognize India as a nation with very strong self-

dependency. This is clearly expressed by His Excellency the 

late Mahatma Gandhi in the swadeshi principle. This 

principle describes that each nation must develop itself 

independently based on its own capacity, and –on the other 

hand– respect other nations’ sovereignty

• Today, the world appreciates India with its “Make in India” 

concept that has made India as an “investment magnet”. This 

concept has increased investment in India very significantly

• Outside the country, India has produced a large number of 

international top professionals, in business and industry 

as well as in scientific community
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Mahatma Gandhi

Soekarno & Nehru



India Indonesia

• Population: 1,3 billion [2nd] [density 

396.0/km2], 18% of global

• GDP [2018 est.] $ 2.454 trillion [5th]. 

Per capita $1,989

• Service sector: 55.6% of GDP, 

industrial: 26.3%, agricultural 18.1%

• Economic growth [2017]: 5.7%

• Global competitiveness: #40

• Gini Coefficient close to 0.50

• 513.7 million labor force [2nd, 2016]

• Population 262 million [7th], density: 

138/km2

• GDP $1.092 trillion [16th], per capita 

$ 3,895

• Economic growth 5.2%

• Global competitiveness: #36

• Gini coefficient: 0.39

• Service sectors are the economy's 

largest [43.3% of GDP, 2016], 

followed by manufacturing [42.9%] 

and agriculture [13.7%]

3

2019 marks the 70th Anniversary of India – Indonesia co-operation

India and Indonesia 

share similarities



Follow up of Presidential Visits

• India is the largest Indonesia’s trade partner in South Asia, and the 4th largest globally

• President Joko Widodo met with PM Narendra Modi in India on January 25th, 2018; 

addressing that the two countries’ trades have grown since 2017; however the real 

potential is much higher

• The India – Indonesia Business Forum held prior to President Jokowi’s visit indicates that 

the potential trades between the two countries could reach more than US$ 2.1 billion

• On Desember 13th,  2016, President Jokowi met with 20 Indian CEO’s to ensure the 

sustainability of their businesses and investment

• President Jokowi encouraged to develop a maritime co-operation in Indo-Pacific region. 

This maritime cooperation is considered very important for the countries along Indian 

Ocean and Pacific Ocean

• The blue print covers ASEAN member states and its neighboring countries’ connectivity

until 2025, and security and safety at sea

• In line with that proposal, a prosperity-based co-operation should also be developed
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Strategic Regional Partnership

• Today’s event, the 1st India – Indonesia Infrastructure Forum, has been jointly 

prepared by Coordinating Ministry for Maritime Affairs and Indian Embassy in Jakarta 

as a real follow up action after our meeting on January 30th, 2018

• We have agreed to provide a forum for government officials and business leaders 

form both countries to meet and discuss efforts to strengthen as well as to initiate co-

operation under a strategic regional partnership

• Various potential fields have been identified, especially infrastructure, that includes

transportation infrastructure such as ports, airports; energy infrastructure, IT 

Infrastructure, medical and health infrastructure

• Other than those, maritime observation and security, tourism, as well as higher 

education and Innovation are also included
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Global Economic Growth

• Indonesia contributes 2.5% of 

global economic growth 

• India contributes 8.6%

• China and USA contribute 

>50% of global growth

• In the next 3 years, global 

economy will grow as much as 

US$ 6.5 trillion on top of US$ 

75 trillion

China: 35.2%

USA: 17.9%

India:

8.6%

Euro:

7.9%

Indonesia: 2.5%

Other:

13.7%

6



World Bank’s Report

Investing in Indonesia: Why Now?
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New Infrastructures to Sustain Growth
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Global Perspective about Indonesia
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BBBInvestment Grade
Ease of Doing Business

Most Trusted Government



Policy to Accelerate Economic Growth

• The Government of Indonesia has a strong 

commitment to accelerate various efforts to 

promote a better economic growth

• Including equal opportunity-based economic 

policy, massive infrastructure development, 

empowering industrialization, and 

deregulation on economic policy

• These efforts provide a better opportunity for 

private sector to invest in infrastructure

• So far, Indonesian Government has removed 

+ 3.000 non-productive regulations
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Industrialization 
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on Deregulation



Positive Trend of Investment in Indonesia

• In Southeast Asia, investment in Indonesia ranks #2 after Singapore

• Total investment: $3 miliar [August 2017], double the previous year

• Between 2012 – 2017, 244 companies finalized 381 contracts

• Investors will increase >10% investment

• 50% of foreign investors consider Indonesia is more attractive compared to other  Asian countries

Investment

[$ billion]

Contracts
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Investment in Indonesia in 2017 by Country and by Sector
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China [+ Hong Kong]

US$ 5.5 Billion [17%]

Singapore

US$ 8.4 Billion 

[26%]

South Korea

US$ 2.0 Billion 

[6.2%]

Japan

US$ 5.0 Billion [15.5%]

Other Countries

US$ 11.3 Billion 

[35%]

US$ 

32.2 

Billion

Electricity, Gas, Water

Rp 82.1 Trillion 

[11.8%]

Mining

Rp 79.1 Trillion 

[11.4%]

Food

Rp 64.8 Trillion 

[9.4%]

Metal, 

Machinery, 

Electronics

Rp 59.8 Trillion 

[9.3%]
Transportation, 

Warehouse, Telecomm

Rp 59.8 Trillion [8.6%]

Other Sectors

Rp 342.7 Trillion 

[49.5%]

India’s investment in Q4 2017:

US$ 15.7 million [243 projects] 

#1

#1



Indonesian Economy has Changed

from Resources-based to Value Creation
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Significant 

improvement on 

Compound Annual 

Growth Rate [CAGR] 

in industry and 

service sectors



National Industrial Development Masterplan 2015 – 2035
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Strategic 

Targets

Priority 

Sectors

Vision
Indonesia has a strong vision to become a globally competitive industrial country based 

on technology and innovation

• Double-digit industrial growth in 2035, with 30% contribution to GDP

• Export oriented, import substitution

• Equally distributed nation wide with significant SME contributions

• Technology innovation-based, competent human resources

Food, medicine, textile, transportation, electronics, ICT, power plant, capital goods for 

services, upstream agriculture, base metal and non-metal minerals, oil-gas-coal based 

basic chemicals



Tourism Industry

Number of tourists from India to Bali increased 29%

from 2016 to 2017, the highest growth in Southeast 

Asia destinations; but the absolute number is still less

than those to Singapore, Thailand, and Malaysia
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336575

434198

2016 2017

29%

Promote more direct flights to/from 

India and Indonesia

Tourist growth: Indonesia: 22%, ASEAN: 7%, Global: 6.4%



Source: A.T. Kearney, World Economic Forum

Initial Mapping on 4IR Country Readiness

Industry 4.0 [4th Industrial Revolution]
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Key Technologies

1. Artificial Intelligence

2. Internet of Things

3. Wearables

4. Advanced Robotics

5. 3D Printing

Indonesia is in a good position to cope with the current issue of 4th Industrial Revolution



Basic Requirement for Investment
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Environment 

Friendly
Local Labor

Transfer of 

Technology
Value Creation

Foreign workforce at initial 

stage, transfer of skills

From foreign investor to 

local partner, training 

program for local labor

Value added, from 

upstream to downstream 

Clean technology, EIA 

[AMDAL] compliance



Blended Finance: Innovative Financing

on Sustainable Infrastructure Development

• Blended Finance is the strategic use of development 

finance for the mobilization of additional finance towards 

sustainable development in developing countries

• Investing in sustainable infrastructure is key to tackling 

the three central challenges facing the global 

community: reigniting growth, delivering on the 

SDGs, and reducing climate risk in line with the Paris 

Agreement

• Blended finance has potential to bridge the estimated 

US$ 2.5 trillion per year investment gap for delivering 

the SDGs in developing countries as an innovative way 

to mobilize capital by using instruments beyond the 

traditional loans and grants and structuring project 

financing to make it interesting for commercial investors
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Next Steps

Identify quick-win co-operation projects to be agreed during Indian PM 

visit in a couple of months to come

Prepare a visit to India

Set up an India – Indonesia Joint Task Force

Prepare 2nd India – Indonesia Infrastructure Forum, March 2019
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